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COMMONWEALTH O F  KENTUCKY 

BEFOXE THE UTILITY REGULATORY COMMISSION 

I n  t h e  Matter of: 

THE APPLICATfON OF SANITATION 1 
D I S T R I C T  NO. 1 OF MARSHALL COUNTY, 1 
KENTUCKY, A SANITATION DISTRICT ) 
ORGANIZED PURSUANT TO CHAPTER 220 1 
O F  THE KENTUCKY REVISED STATUTES, 1 
FOR (1) A CERTIFICATE O F  PUBLIC 1 

TO CONSTRUCT A NEW SEWAGE COLLECTION 1 

IMPROVEMENTS TO AN EXISTING SEWAGE 1 
TREATMENT PLAINT: ( 2 )  APPROVAL OF THE 1 
PROPOSED PLNI OF FINANCING OF S A I D  1 
PROJECT; AND ( 3 )  APPROVAL O F  THE RATES ) 
PROPOSED TO ISE CHARGED BY THE DISTRICT ) 
TO THE CUSTOfIERS OF THE DISTRICT 1 

CONVENIENCE AND N E C E S S I T Y ,  AUTHORIZING ) 
AND PERMITTING S A I D  SANITATION D I S T R I C T  ) 

SYSTEM AND TO CONSTRUCT ADDITIONS AND ) 

CASE N O .  7933 

I N T E R I M  O R D E R  

Preface 

On August  1, 1980, t h e  S a n i t a f i o n  D i s t r i c t  N o .  1 of M a r s h a l l  

County, K e n t u c k y ,  h e r e i n a f t e r  r e f e r r e d  t o  as  t h e  A p p l i c a n t ,  f i l e d  

w i t h  t h i s  Commiss ion  its d u l y  v e r i f i e d  a p p l i c a t i o n  s e e k i n g :  (1) a 

C e r t i f i c a t e  of P u b l i c  C o n v e n i e n c e  and  N e c e s s i t y  a u t h o r i z i n g  t h e  con- 

s t r u c t i o n  of a p r o p o s e d  sewage c o l l e c t i o n  s y s t e m  ar.d t h e  c o n s t r u c t i o n  

of a d d i t i o n s  a n d  i r i p r o v e m e n t s  t o  a n  e x i s t i n g  sewage p l a n t ;  ( 2 )  ap- 

p r o v a l  of t h e  p r o p o s e d  p l a n  of f i n a n c i n g ;  a n d  (3) a p p r o v a l  of p r o p o s e d  

rates f o r  sewage slirvices. 

The  case w a s  set for  h e a r i n g  o n  t h e  C o n s t r u c t i o n  a n d  F i n a n c i n g  

a s p e c t s  of t h e  a p p l i c a t i o n  a t  t h e  C o m m i s s i o n ' s  o f f i c e  i n  F r a n k f o r t ,  

K e n t u c k y ,  September 19, 1980. A l l  pa r t ies  of i n t e r e s t  w e r e  n o t i f i e d  

a n d  n o  p r o t e s t s  we3.e e n t e r e d .  A h e a r i n g  o n  t h e  rates aspects of t h e  

appl ica t ion  has b e e n  s c h e d u l e d  for November 11, 1.980. 

T h i s  Interim O r d e r  addresses t h e  A p p l i c a n t ' s  contruct ion  and 

f i n a n c i n g  p r o p o s a l s  i n  order t o  f a c i l i t a t e  t h e  award of a c o n t r a c t  

for c o n s t r u c t i o n  O P  t h e  p r o p o s e d  p r o j e c t .  A s u b s e q u e n t  order of t h i s  

Commlssion w i l l  adrlress the m a t L e r  o f  the c H t u b 1  iahmcnt o f  i n l t l i i l  rates. 

A copy  of a l e t t e r  f r o m  t h e  S a n i t a r y  E n g i n e e r i n g  D i v i s i o n  of 

t h e  Ken tucky  Department for Natural  Resources and E n v i r o n m e n t a l  Pro- 

t e c t i o n  a p p r o v i n g  t h e  U t i l i t y ' s  p l a n s  and  s p e c i f i c a t i o n s  f o r  t h e  p r o -  

p o s e d  p r o j e c t  is 07 f i l e  w i t h  t h i s  Commiss ion .  



F i n d i n g s  i n  T h i s  Matter 

T h e  Commiss ion ,  a f t e r  a r ev iew of t h e  record and being a d v i s e d ,  

is of t h e  opinion and f i n d s :  

1. T h a t  i n  c o n s i d e r a t i o n  of t h e  e x i g e n c i e s  of matters re la ted  

t o  t h e  a w a r d i n g  o f  a c o n t r a c t  for c o n s t r u c t i o n  of t h e  A p p l i c a n t ' s  

proposed p ro jec t ,  t h e  Commiss ion  received t e s t i m o n y  on  s a id  matters 

a t  t h e  September 19, 1980, h e a r i n g .  T h e  e v i d e n t i a r y  record of t h e  

s a i d  h e a r i n g  e s t a b l i s h e d  t h e  bas i s  for e n t e r i n g  t h i s  O r d e r  add res s ing  

t h e  c e r t i f i c a t i o n  of c o n s t r u c t i o n  a n d  t h e  f i n a n c i n g  t h e r e o f .  

2 .  T h a t  t e s l i m o n y  r e g a r d i n g  t h e  A p p l i c a n t ' s  proposed i n i t i a l  

rates h a s  n o t  b e e n  r e c e i v e d  a s  of the da te  of t h i s  O r d e r .  The  Commiss ion  

t h e r e f o r e ,  can m a k e  n o  spec i f i c  findings h e r e i n  o n  the proposed ra tes .  

The  C o m m i s s i o n ' s  g e n e r a l  f i n d i n g s  r e g a r d i n g  t h e  s a i d  proposed 

rates can,  h o w e v e r ,  be se t  f o r t h  as f o l l o w s :  "Revenue  R e q u i r e m e n t s "  

w i l l  i n c l u d e  t h e  Applicant ' s  ob l iga t ions  f o r  paymen t  of p r i n c i p a l  a n d  

interest on t h e  p r o p o s e d  1980 b o n d s  as w e l l  as t h e  e x p e n s e s  f o r  opera- 

t i o n s ,  m a i n t e n a n c e  a n d  management .  The  "Rates" t o  be se t  b y  t h e  Com- 

m i s s i o n  i n  t h i s  malter s h o u l d  p r o v i d e  f o r  revenues t h a t  w i l l  enable  

t h e  Bonds of 1980 t o  be i s s u e d  on  t h e  basis of a c o v e r a g e  factor  of 

1 . 2  t i m e s  debt sen- ice  r e q u i r e m e n t s .  

3. T h a t  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  r e q u i r e s  c o n s t r u c t i o n  

of t h e  proposed prcpject by t h e  A p p l i c a n t  i n  t h e  area d e f i n e d  i n  the  

application. 

4 .  T h a t  t h e  c o n s t r u c t i o n  p r o j e c t  p r o p o s e d  by  t h e  A p p l i c a n t  

i n c l u d e s :  e x p a n s i o n  of a n  e x i s t i n g  s e w a g e  t r e a t m e n t  p l a n t  capac i ty  

f rom 60,000 GPD t o  150,000 GPD; t h e  c o n s t r u c t i o n  of approx ima te ly  

15,012 feet of g r a v i t y  s e w e r s  v a r y i n g  i n  d e p t h  of b u r i a l  f r o m  0 feet  

t o  24 f ee t ,  a p p r o x i m a t e l y  1915 f e e t  of 4 - i n c h  f o r c e  m a i n s ,  a p p r o x i -  

m a t e l y  1575 f e e t  of 6 - i n c h  force m a i n s ,  64 m a n h o l e s  o f  v a r y i n g  d e p t h s ,  . 

4 pumping  s t a t i r j n s ,  a p p r o x i m a t e l y  65 s e r v i c e  c o n n e c t i o n s ,  and o ther  

a p p u r t e n r s z e s  a n d  i m p r o v e m e n t s  i n c l u d i n g  a por tab le  g e n e r a t o r ;  a l l  a t  

a t o t a l  p r o j e c t  cost of $ 7 5 4 , 0 0 0 .  

5 .  T h a t  t h e  D e p a r t m e n t  of Parks of t h e  Commonwealth of K e n t u c k y ,  

owner and operator of K e n l a k e  S t a t e  Resort P a r k ,  and t h e  S a n i t a t i o n  

D i s t r i c t  N o .  1 of M a r s h a l l  C o u n t y ,  h a v e  e n t e r e d  i n t o  a n  Agreement  da t ed  

J u n e  18, 1980. A c o p y  o f  t h i s  Agreement h a s  been f i l e d  and made p a r t  

of t h i s  record. Sa id  a g r e e m e n t  a s s i g n s  a l l  r i g h t s ,  t i t l e s ,  a n d  i n t e r e s t  

i n  t h e  sewage co l l ec t jon  s y s t e m  and s e w a g e  treatment p l a n t  of t h e  K e n l a k e  



Park Sanitatior System to the Applicant; with the Applicant Q 
I assuming the responsibilities of: operating and maintaining said 

I Sanitation System, providing sewage services t o  t h e  customers of 

said Sanitation District at the approved rates of the District. 

6 .  That any cocstruction deviations from the cantract plans 

specifications, herein a,lproved, which could advzrsely affect service 

to any customer, s h o u l d  be sL5ject to the prior approval of the Cornissic 

7 .  That the fina.ncing of this project is composed of: $70,000 

contributions in aid of construction from the Applicant's future customei 

EDA Grants totaling $554,000 (includes $240,000 from the EDA 304 program: 

$60,000 in State Matching Funds (an EDA 304 program requirement) and 

an FmHA loan ( 4 0  years at 5%) in the amount of $70,000. Said financ- 

ing 1s for  lawful objects within the corporate purpose of the Appli- 

cant is necessary and appropriate for and consistent with the proper 

performance by the Applicant of its service to the public and will not 

impair Its ability to perform that service. 

8 .  That the Applicant should furnish the Commission with duly 

verified documentation of the total cost of this project including the 

cost of construction and all other capitalized costs (engineering, 

legal, admlnistratfon, etc.) within sixty (60) days of the date that 

construction is substantially completed. 

9. That the contract between the Applicant and the Engineer 

should require the Engineer to provide general engineering supervision 

and full-time resident inspection under his supervision to insure t h a t  

the construction work conforms to the best construction practices and 

is done in accordance with the contract plans and specifications. 

10. That within sixty (60) days of the date of substantial com- 

pletion of this construction the Applicant should require the Engineer 

to furnish this Commission with a copy of the "As-Built Plans" and a 

certification that the construction has been satisfactorily completed 

in rrccordancc w j t h  thc c o n t r n c t  p l a n s  and Rpocificatlons. 

11. That the Applicant s h o u l d  f l l c  with thin Commlssion all con- 

tracts concerning services provided by or  contracted for  the District 

which are subject to the Commission's approval, 

ORDERS IN THIS MATTER 

The Commission, on the b n s i s  of thc matters hcrclnbcfora sct  

forth and the evidentiary record in this case: 

-3- 



e HEREBY ORDERS that t h e  Sanitation District No. 1 of Marshall 

County be and it is  hereby granted a Certificate of Public Convenience 

and Necessity to construct a new sewage collection s y s t e m  and i m p r o v e -  

ments to an existing sewage treatment plant in the area set forth in 

the application and in accordance with the contract plans and specifi- 

cations of record in this matter. 

IT I S  FURTHER ORDERED that any construction deviations from the 

contract plans and specifications, approved herein, which could ad- 

versely affect service to any customer, should be subject to the prior 

approval of this Commission. 

IT IS FURTHER ORDERED that the Sanitation District No. 1 of 

bfarshall County be and it is hereby authorized to finance the proposed 

project by means of contributions in aid of construction from the 

Applicant's future customers in the amount of $70,000, EDA grants 

totaling $554,000 (includes $240,000 from the EDA 304 program) $60,000 

in State Matching Funds (an EDA 304 program requirement) and the sale 

of $70,000 in Sanitation District Revenue Bonds at an interest rate of 

not more than 5% and with a 40-year redemption period. Further that 

this $754,000 in project funds shall be used only for t h e  lawful  objects 

set forth in the application. 

IT IS FURTHER ORDERED that the Sanitation District No. 1 of 

Marshall County shall file with this Commission duly verified documenta- 

tion showing t h e  t o t a l  cost of this project including the cost of 

construction and all other capitalized costs (engineering, l e g a l ,  admin- 

istrative, etc.) within sixty (60) days of the date that construction 

is substantially completed. 

IT IS FURTHER ORDERED that the contract between the Sanitation 

District No. 1 of Marshall County, and the Engineer shall require the 

Engineer to provide general engineering supervision and full-time re- 

sident inspection to insure that the contractor's constructjon work 

conforms to the best construction practices and I s  done in accordance 

w i t h  t h e  contract plans and specifications. 

IT IS FURTHER ORDERED that the Sanitation District No. 1 of 

Marshall County shall require the Engineer, within sixty (60) days 

of the date of substantial completion of the proposed construction to 

furnish this Commission with a copy of the As-Built Plans and a certi- 

fication that the construction has been satisfactorily completed and 

was done in accordance with the contract p l a n s  and specifications. 
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I IT I S  FURTHER ORDERED t h a t  t h e  S a n i t a t i o n  Dis tr ic t  N o .  1 of 
\ 
I 
I M a r s h a l l  County s h a l l  f i l e  w i t h  t h i s  Commiss ion,  w i t h i n  t h i r t y  ( 3 0 )  
I 

d a y s  of the d a t e  of t h i s  O r d e r ,  a l l  contracts c o n c e r n i n g  services 

p r o v i d e d  b y  or c o n t r a c t e d  for which  are s u b j e c t  to t h i s  C o m m i s s i o n ' s  

approval. 

Nothing c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  by  t h e  

Commonwealth o f  Kentucky ,  or any a g e n c y  t h e r e o f ,  of the f i n a n c i n g  

h e r e i n  a u t h o r i z e d .  

Done at F r a n k f o r t ,  Kentucky t h i s  24th day of October, 1 9 8 0 .  

UTILITY REGULATORY COMMISSION OF KENTUCKY 

ATTEST : 

S e c r e t a r y  


